GRANT PARISH FIRE PROTECTION
DISTRICT FOUR

June 30, 2000



TABLE OF CONTENTS

INDEPENDENT AUDITORS ' REPORT oo
GENERAL PURPOSE FINANCIAL STATEMENTS e,
Combined balance sheet - all fund tvpes and account groups ...,

Combined statement of revenues, expenditures, and changes in fund balances - all
governmental fund types ...

Combined statement of revenues, expenditures, and changes in fund balances -
budget (GAAP basis) and actual - all governmental fund tyPes...........ococoviiiiiee,

NOTES TO THE FINANCIAL STATEMENTS e, ,
Independent auditors' report on compliance and on internal control over financial
reporting based on an audit of the general purpose financial statements performed
in accordance with Governmment Auditing Stamdards ..o
Schedule of Findings and Questioned Costs. . ... ..o il T

Management’s Corrective Action Plan. ... . .. ...

Sumimary of Prior Year Findungs. ... ...



|

g

OresSTRIECHER & COMPANY
tA PROFESSIONAL ACCOUNTING CrRFORATION] EMILE B JESTRIECHER, 0L, (54
_ HURT G, CESTREECHER, TPy
Cerriviep PUBLIC ACCOUNTANTS OALE P o
4641 WINDERMERE Y ACE
ALENANDRLA, LA 7130331548 )
. AMANDA OLIVIER, OPA

PO BO 13500 » ALEAMNDRIA T4 713154206

FPHONE (218) 24835855 P (18] ddB-L220
cpadoandcocpas.com

The Board of Diractors

Grrant Parish Fire Protection
Distnct Four

Georoetown, Logisiana

We have audited the accompanying general purpose financial statements of the Grant Pagish Fire
Protection District Four as of and for the twenty-four month period ended June 30, 2000, as listed in
the table of contents. These financial siatements are the responsibifity of Grant Parish Fire Protection
Drstrict Four's management, Qur respensibility is to express an opinion on these financial statements

based on our acdit,

Except as discussed m the following paragraph, we conducted our audit in accordance with generally
acoepted auditing standards and Govermment Audinng Stancoeds, issued by the Comptroller General
of the United States Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit inchides
exdmining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.
An audit aiso mcludes assessing the accounting principles used and significant estimates made by
manzgement, as well 48 2valuatng the overall financial statciment presentation. 'We believe thar our

audit provides a reasonable hasis for our opinion,

Because of the madequacy of accounting records for the vears prior 1o 1991, we Were unable to form
an opinien regarding the amount at which tixed assets are recorded in the accompanying balance sheet

at June 30, 2000 {stated at $183 311},

In cur opimon, except for the effects of such adjustment, if any, as might have been determined to be
neeessary had pnor vear records concenting fixed assets besn adeguate, the seneral purpose financial
statements referred to i the first paragraph present fairty, in &ll material respects, the financial position
of Grant Parish Fire Protection Distnict Four as of June 30, 2000, and the results of its operations for
the twenty-four menth period then ended, in contormity with generally accepted accounting principies.
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In accordance w1th Gﬁvmm Auditing Slandlards, we have also issued a reporz dated January 18,
2CLU1, on our consideration of the Fire Department’s Compliance and Internal Conirol over Financial

= '
OESTRIECHER & COMPAZ
Certfied Public Accountants

January 18, 2001
Alexandna, Louisiana
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GRANT PARISH
FIRE PROTECTION DISTRICT FOUR
COMBINED BALANCE SHEET
ALL FUND TYPES AND ACCOUNT GROUPS

JUN

E 30, 2000

GOVERNMENTAL ACCOUNT
FUND GROUP
GENERAL TOTAL
GENERAL FIXED (MEMORANDUM
FUND ASSETS ONLY)
ASSETS
Assets:
Cash and cash cquivalents $39.191 %0 $30.191
[nvestmen(s 16,324 1] 16,324
Accounts receivable 1,530 ] 1,530
EC[?]ILPI[[IEHT. and furnityre { 118,374 118374
Building Q 64,937 64,937
TOTAL ASSETS $57.045 $183 311 240,350
e _——
LIABILITIES, EQUITY, AND
OTHER CREDITS
Liabilitics:
Accounis payable $119 30 $119
Equity and other credits:
Investment in general fixed assers : 0 183,511 183,311
Fund balance: '
Designated for equipment 7,300 0 7,500
Unreserved-undesignated 49 426 i) 49 426
Total equity and other credits 56,926 183,311 244), 237
TOTAL LIABILITIES, EQUITY,
AND OTHER CREDITS £57,045 $183.311 $240,356

The notes to the financial statments are an integral part of this statement.
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GRANT FPARISH
FIRE PROTECTION DISTRICT FOUR
COMBINED STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES TN FUND BALANCE -
ALL GOVERNMENTAL FUND TYPES

for the twentv-four month period ended June 30, 2000

GOVERNMENTAL
FUND
GENERAL
FUND
REVENUES
Millage tax $22 443
Rural Community Fire Protection Program 1.408
State revenue sharing 2313
Firg insurance rebate 5,623
Interest income 1,116
Fund raiser income 0
Donations 8,247
TOTAL REVENUES 43160
EXPENDITURES
Audit expense 2,700
Insurance 5,994
Mizcellaneons 1874
Repairs a
Supplies 2,040
Training 70
Truck fuel and mainwenancs T2
Ttilities 1,708
Capital outlay 23348
TOTAL EXPENDITURES 38,549
EXCESS OF REVENUES OVER EXPENDITURES 45611
FUND BALANCE AT JULY 1, 1998 52315
FUND BALANCE AT JUNE 30, 2000 mmﬁ&

The notes to the financial statements are an integral part of this statement,
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GRANT PARISH
FIRE PROTECTION DISTRICT FOUR
COMBINED STATEMENT OF REVENUES, EXPEN DITURES,
AND CHANGES IN FUND BALAN CES-BUDGET (GAAP BASIS) AND ACTUAL
ALL GOVERNMENTAL FUND TYPES

for the twenty-four menth period ended June 30, 2000

LENERAL FUND
CVER
(UNDER}
BUDGET ACTIUAT, BUDGET
HEVENUES
Millage tax S1E, 000 $22.443 54,4495
Rural Community Fire Protection Program 2.40H) 1,408 (952)
State revenoe sharing 2,500 2,313 [[8T)
Fire insurance rebate 3130 5,633 3,483
Imterest wecmye 2460 3,116 716
Fund raiser income 5,200 0 (5,200}
Donakons 7,301 8,247 747
TOTAL REYENUES 40,150 3314610 3.010
EXPENDITURES
Aunditing expensc 2,700 2,700 i}
Insurance 8,000 5,994 {2,006
Miscellaneous 2,900 [L&7Y (1,021)
Repairs BT 0 EI
supplies 200] 2,040 1,840
Training 3,000 7o (2,930)
Truck fuel and maintenance 2,600 T20 (1,880
Lilities 2,400 ET9E (602]
Capitad cutlay 21,350 23348 JTUE
Debt service:
Principzl : 0,000 () (10,000
TOTAL EXPENDITURES 33,750 38,549 (15,2013
EXCESS (DEFICIT) OF REVENUES OVER EXPENDITURES (13,600) 4.611 18,211
FUND BATANCES AT JULY 1, 1998 32,313 52,315 (0
FUND BALANCES AT JUNE 30, 2060 SaR, 715 56,926 _ SIB2LL

The notes to the financial statements are an integral part of thiy statement,
6



NOTES TO THE FINANCIAL STATEMENTS



GRANT PARISH
FIRE PROTECTION DISTRICT FOUR

JLINE 30, 2000

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Grant Parish Fire Protection District Four (The Fire Department) provides fire
protection for the citizens of District Four in Grant Parish, Louisiang, The Fire
Department operates under a Board of Directors form of government. The following
is a summary of certain significant accounting policies and practices.

Basis of B ,

The accompanying financial statements of Grant Parish Fire Protection District Four
have been prepared in conformity with generally accepted accounting principles
{GAAP) as applied to governmental units. The Governmental Accounting Standards
Board {GASB) is the accepied standard-setting body for establishing governmental
accounting and financial reporting principles,

+ .

In evaluatmg how to define the government, for financial reporting purposes,
management has considered all potential component units. The decision to mclude a
potential component unit in the reporting entity is made by applying the critena set
forth in GAAP. The basic - but not the only - criterion for including a potential
component unit within the reporting entity is the governing body's abtlity to exercise
oversight responsibility. The most significant manifestations of this abilily 1o exercise
oversight responsibiity include, but are not limited to, the selection of governing
authority, the designation of management, the abiity to sigmficantly influence
operations, and accountability for fiscal matters. A second criterion used i evaluating
potential component units is the scope of public service. Application of this criterion
involves considering whether the activity benefits the government and/or its citizens, or
whether the activity 1s conducted within the geographic boundaries of the government
and is generally avatlable to its citizens. A third criterion used to evaluate potential
component units for inclusion or exclusion from the reporting entity is the existence of
special financing relationsiips, regardless of whether the government is able to exercise
aversight responsibilities. No potential component units were in existence at June 30,
2000, and, therefore, none have been included within the reporting entity.



GRANT PARISH
FIRE PROTECTION DISTRICT FOUR

JUNE 30, 2000

Eind Accounting

The accounts ot Grant Parish Fire Protection District Four are organized on the basis
of funds and account groups, cach of which is considersd a separate accounting
entity. The operations of each fund are accounted for with a separate set of seli-
balancing accounts that comprise its assets, liabilities, [und equity, revenues and
expenditures as appropriate. Government resources are allocated to and accounted
for in individual funds based upon the purposes for which they are to be spent and
the means by which spending activiiies are controlled. The Generai Fund is the only
governmental fund of the Fire Department. Tt is used to account for all financial
rESOUICEs.

Basis of Acount

The governmental fund is accounted for using the modified accrual basis of
accounting.  Under the modified accrual basis of accounting, revenues are
recognized when susceptible to accrual (e, when they become both measurabie
and available). "Measurable” means the amount of the transaction can be
determined and "available" means collectible within the current period or soon
enough thereafter to be used to pay liabilities of the current period,

Principal and interest on general long-term debt are recorded as fund liabilities when
due. '

Thuse revenues susceptible to accruzl are imterest revenues and grants.  Fire
msurance rebate, state revenue sharing, and millage taxes are not susceptible to
accrual because generally they are not measurable until received in cash.



GRANT PARISH
FIRE PROTECTION DISTRICT FOUR

JUNFE 30, 2000

Budgets and Budgetary Acconnting
The Fire Department follows these procedures in estabiishing the budgetary data
reflected in these financiai statements:

1. The secretary/treasurer prepares a proposed budget and submits it to
the Board of Directors no later than fifteen days prior to the
beginning of each fiscal year.

2. A summary of the proposed budget is published and the public
notified that the proposed budget is available for public inspection,
At the same time, a public hearing is called.

3. A public heaning is held on the proposed budget at Jeast ten days

after publication of the call for the hearing.

4, After holding of the public hearing and completion of all action
necessary to hmalize and implement the budget. the budget is
adopted by the Board of Directors prior to the commencement of the
fiscal year for which the budger is being adopted.

A All budgetary appropriations lapse at the end of each fiscal year.

6. The budget for the General Fund is adopted on a basis consistent
with generally accepted accounting principles (GAAP). Budgeted
amoents are as originally adopted.

7. Budgets are used as a means of controlling amounts that can be
expended for use in the operations of the Fire Department. The level
on which expenditures may legaily exceed budgeted amounts is
determined by the Board of Directors on an individual expenditure
basis in the event an expenditure approaches the budgeted level,

Encumbrances

The Fire Department does not record encumbrances in its accounting syster.

13



GRANT PARISH
FIRE PROTECTION DISTRICT FOUR

JUNE, 3, 2000

Cash inchudes amounts in demand deposits and interest-bearing demand deposits.
Cash equivaient includes amounts in certificates of deposit with original maturities
of 90 days or less. Investments include amounts in certificates of deposit if their
original maturities exceed 90 days. Investments are stated at cost.

Fixed Assets

Fixed assets are recorded as expenditures at the time purchased or constructed, and
the related assets are capitalized in the peneral fixed assets account group.  Public
domain and infrastructures are not capiialized. Interest costs incurred during
construction are capitalized. During the twenty-four month period ended June 30,
2000, no interest has been capitalized for this purpose. No depreciation has been
provided on general fixed assets, All fixed assets are valued at historical cost or
estimated cost if’ historical cost is not available, A 1956 Ford fire truck donated by
the District Five Volunteer Fire Department is siated at fair market value.

[ oo Term Ohliati

Long-term obligations expected to be financed from governmental funds are
reported in the general long-term obligations accounl group. Expenditures for
principal and inferest payments for long-term obligations are recognized in the
governmental funds when due,

Baiimares

The preparation of financial statements in conformity with generally accepted
accounting principles requires the use of management’s estimates. This will affect
the reporied amounts of assets and liabilities at the date of financial statements and
the reported amount of revenues and expenses during the reporting period. Actual
resuits could differ from these amounts,

Fund Fa

Designated  fund balances represent tentative plans for future use of financial

resources.
11
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GRANT PARISH
FIRE PROTECTION DISTRICT FOUR

JUNE 30, 2000

Jdotal Columns qn Statements

The total columns on the statements are captioned Memorandum Only to mdicated
that they are presented only to facilitate financial analysis. Data in these columns do
not present financial position or results of operations in conformity with generally
accepted accounting principles. Neither is such data comparable to a consolidation,

CASH AND CASH EQUIVALENTS

At June 30, 2000, the Fire Department had cash and cash equivalents totaling
$59,191 1n interest-bearing demand deposits. These deposits are stated at cost.
which approximates market. These deposits are insured to Federal Depository
Insurance Corporation limits of $100,000. At June 30, 2000, the Fire Department
had no cash balances which were not collateralized.

CHANGES IN GENERAL FIXED ASSETS
A summary of changes in peneral fixed assets tollows:

Balance Balance

Eguipment and
furnityre S 109,963 B34 1 50 5118374
Building 30,000 1037 —10 04,937
$139.963 523348 h S 53183311
INVESTMENTS

At June 30, 2000, the Fire Department had certificates on deposit in the amount of
$16.324, The investment is recorded at cost, which approximates market.

1z



GRANT PARISH
FIRE PROTECTION DISTRICT FOUR

JUNE 30, 2000

ALLOWANCE FOR UNCOLLECTIBLE RECEIVABLES

No Fmvisiun has been made for uncollectible receivables since management considers all
receivables collectible.

LEASE

The Fire Department entered into a land lease agreement on February 1, 1999 for §125 per
year. Termination of the lease will occur if the Fire Department becomes inactive for the

period of one year,

Future minimum paymtents required under the lease are as follows:

2001 $125
2002 $125
2003 $125
2004 $125
2003 B125

RELATED PARTY TRANSACTIONS

The Fire Department entered into a land lease agreement with A.C. Riggs on February 1,
1999. A.C. Riges 1s the father of Bill Riggs who is an at large board member of the Fire
Department. The lease is an open-end lease and will continue until the dismissal of the Fire
Department. Lease expense totaled $250 for the twenty-four months ended June 30, 2000,

i3
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[ndependent Auditors’ Report on Compliance and on
Internal Control over Financial Reporting Based on
an Audit of the General Purpose Financial Statements
Parformed in Accordanee with Government Auditing Standayds

The Boarg of Directors

Grant Parish Fire Protection
Instrict Four

Seorzetown, Touisiana

We bave audited the general purpose financial statements of Grant Parish Fire Protection Distmict Four
as of and for the twenty-four month period ended Fune 30, 2000, and have issued our report thereon
dated Januyary 18, 2001, We conducted our audit in accordance with generally accepted auditing
standards and Govermment Auditing Sicmdards, issued by the Comoptroller General of the United
States. Those standards require that we plan and pertorm the audic to obtain reascnable assurance
about whether the general purpose financial statements are fiee of material misstaterment.

Complhiance

As part of chtaining reasonable assurance abour whether the general purpose financial statements are
free of materia] misstaternent, we performed tests of the Fire Department’s compliance with certain
provisidns of laws, regulations, contracts, and grants, noncompliance with which could have 4 direct
and material effect on the derermination of financial statement amounts. However, providing an
opinion on the overall compilance with those provisions was not an objective of our audit and,
accordingly, we do zot express such an opinion. The results of our tests disclosed one instance of
noncomphiance that is required 1o be reported under Govermment Auditing Standards. This instance of
noncompliance is described in the accompanying scheduie of findings.

F— Yeer Financial Renodi

In planning and performing our audit of the general purpose financial statements of Grant Parish Fire
Protection Diswdct Four for the twenty-four month period ended June 30, 20040, we considered the Fire
Department’s intermal control over financial reporting in order to deternune our audiing procedures for
the purpose of expressing our opinion on the general purpose financial statement™s and not to provide

14
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assurance on the internal control gver firancial reporting. Our consideration of the intemnal controi
over financial reporting would not necessanly disclose all matters in the mtemnal control over financial
reporting that might be material weaknesses. A material weakness is a condition in which the design or
operation of one or more of the internal control components does not reduce to a relatively Jow level
the risk that misstatements in amounts that would be material in relation to the general purpose
financaal statements bemg audited may oceur and not be detected within a timely period by emplovees
in the normai course of performing their assigned function. We noted no matters involving the internal
control over financial reporting and its operation that we consider to be material weaknesses.

This report is intended for the mformation of management of Grant Parish Fire Protection District
Four, However, this report is 2 matter of public record and its distribution is not limited.

Janupary 13, 2001
Alexandria, T.oulsizna



GRANT PARISH
FIRE PROTECTION DISTRICT FOUR
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE TWENTY-FOUR MONTH PERIOD ENDED JUNE 30,2000

We have audited the general purpose financial statements of the Grant Parish Fire Protection
Dastrict Four for the twenty-four month period ended June 30, 2000, and issued our report dated
January 18, 2001. We conducted our audit in accordance with generally accepted auditing
standards and the standards appiicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Ouwr audit of the financial
statements as of June 30, 2000 resulted in a qualified opinion.

Section I - Summary of Auditor’s Reporis

Report of fnternal Control and Compliance Material to the Finoncial Statenents

Our audit disclosed no material weaknesses in the internal controls over financial reporting. Our
audit disclosed one material instance of non-compliance with laws and regulations.

Section Il - Financial Statement Findings

20010-1

Statement of Condition = The audit of the financial statements for the twenty-four month period
ended June 30, 2000 was not completed in a timely manner,

Criteria — Audited financial statements must be submitted within six months of the vear-end
date of the period covered in the audit,

Effect of Condifion — The resulting condition is noncompliance with LSA-RS 24:513.

Cause of Condition — Management was unable to assemble the financial information in a timely
manner to complete the audit in the specified time.

Recommendation — Keep financial information up to date and in an organized file. This will
allow management to prepare the financial information and will be audited in a timelv manner.

Questioned Costs — None,

i6



Section TTT — Federal Awards Findings and Questioned Costs

There were no federal awards.



GRANT PARISH
FIRE PROTECTION DISTRICT FOUR
MANAGEMENT’S CORRECTIVE ACTION PLAN
FOR THE TWENTY-FOUR MONTH PERIOD ENDED JUNE 30, 2000

Section I~ Internal Control and Compliance Material to Financial Statement

Finding 2000-1 — The audit of the financial statements for the tweaty-four month period ended
June 30, 2000 was not completed in a timely manner.

Planned corrective action — Secretary/Treasurer Svhil Richards is responsible for recording

financial information and effective immediately will better organize financial information pertinent
to the audit,

Section Il - Internal Control and Compliance Material to Federal Awards
There were no federal awards.
Section IIT — Federal Awards Findings and Questioned Costs

There were no federal awards,

18



GRANT PARISH
FIRE PROTECTION DISTRICT FOUR
SUMMARY SCHEDULFE OF PRIOR AUDIT FINDINGS
FOR THE TWENTY-FOUR MONTH PERIOD ENDED JUNE 30, 2000

Section I — Internal Control and Compliance Material to the Financial Statementy

There were no findings for the twenty-four month period ended June 30, 1998,
Section I — Internal Control and €, ompliance Material to Federal Awards
Not applicable,

Section Il - Federal Awards Findings and Questioned Costs

There were no federal awards,



